
EXECUTIVE SUMMARY

Formae, Inc. located in Paoli, Pennsylvania, is a medical device company focused on developing, refining
and bringing to market a novel and proprietary comprehensive arthroscopic joint resurfacing system.
The primary applications for these technologies are in treatment for early arthritis and joint destruction.

ArthroPadTM, Formae’s lead product candidate, is a prosthetic cartilage made up of plastic hydrogels and
shape memory materials that mimic human cartilage.ArthroPadTM is a proprietary biocompatible implant
offering an arthroscopic minimally invasive (MI) surgical option to replace damaged cartilage in arthritic
joints. The company has multiple patents and patent applications pending which are focused on
integration of proprietary ArthroPadTM technologies.

Market Overview

It is Formae's assessment that the total joint
replacement global market was $12.9B in 2008,
excluding trauma and spine (Source: Stryker 2008-
09 Fact Book).The orthopedic market is expected
to continue to grow by about 16% each year
through 2010 (source: Healthpoint Capital
Research Daily, March 21, 2006). More than 46
million adults in America have doctor-diagnosed
arthritis. It is currently the second leading chronic
condition and is projected to affect 60 million
Americans by 2020. Currently, there is no
acceptable conservative treatment for arthritis with
large focal chondral defects (specifically to
permanently replace a damaged segment of
cartilage in diseased arthritic joints). Formae’s
ArthroPadTM product line represents
a potential prosthetic cartilage solution to this
problem, designed to resurface or replace partial
or total damaged joint surfaces arthroscopically.

Competitive Profile

There is currently no product on the market
offering an arthroscopic approach to total joint
replacement. Companies such as Biomet, Zimmer
and J&J offer traditional knee unicondylar, total
knee replacement and total hip replacement
technique involving a smaller incision. However,
this approach employs traditional implants, very
similar to those used 40 years ago. Formae
proposes a novel and innovative approach through
its proprietary biocompatible implant, offering an
arthroscopic minimally invasive (MI) surgical option
to replace damaged cartilage in arthritic joints.

Management Team

Kevin A. Mansmann, M.D. – Chief Executive Officer
and Chief Medical Officer. Dr. Mansmann is the
inventor and founder of Formae, Inc. He practices
arthroscopic surgery through Orthopedic

Sports and Arthritis Surgery in Paoli, PA.
Dr. Mansmann is also founder and director
of Arthro Alliance, LLC, the Arthroscopy Research
Institute and the AJR Foundation. He is a clinical
instructor in orthopedic surgery at Jefferson
Medical College in Philadelphia, a clinical
investigator at the Lankenau Institute for Medical
Research, and an adjunct professor in biomedical
engineering at Drexel University. He has
completed a degree in physics, the Harvard
Combined Orthopedic Residency, a Fellowship
in Biomechanics of Fracture Healing at the AO
Foundation Institute fuer Experimentelle Chirurgie,
in Davos, Switzerland, and a Fellowship in Adult
Reconstructive and Arthritis Surgery, at Harvard
University Medical School.

Wayne Ainscough – Chief Financial Officer.
Mr.Ainscough is a senior international finance
executive and has completed numerous
acquisitions and integrations. He is a fellow
of the Chartered Institute of Management
Accountants with a National Diploma in Business
Studies from the University of Bolton in the UK.

Financing

Formae’s technologies have to date been capitalized
with over $1M, including grants in excess of $625K
awarded to Dr. Mansmann and the Arthroscopy
Research Institute and approximately $450K
through Dr Mansmann’s clinical practice. Formae
was recently chosen to receive seed round
financing from the Greenhouse Fund at
BioAdvance. BioAdvance is one of the nation’s
leading investors providing essential pre-seed and
seed stage funding to emerging life sciences
companies.
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