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Earlier this week, I wrote a story on pbj.com about Galleon Pharmaceuticals and its 
efforts to develop a pill to treat sleep apnea.

I’ve written about the Horsham-based biopharmaceutical company in the past, such as in 
2005 when it received $500,000 in seed funding from BioAdvance, operator of the 
Biotechnology Greenhouse of Southeastern Pennsylvania, and when it raised $15 million 
from private investors in 2009.

Mostly, however, the company has kept a low profile in recent years. That was by design, 
according to founder and CEO James C. Mannion.

“We were very definitely in stealth mode,” Mannion said. “There was never any question 
about the market size we are going after. Any questions were about the science. Our 
investors wanted us to focus on the science.”

Galleon’s research team, which includes scientists from Merck, Cephalon, and Schering, 
spent five years developing its technology and screening hundreds of compounds before 
deciding to develop two new drug candidates. Those experimental therapies are GAL-160, 
the oral medicine for sleep apnea, and GAL-021, an intravenous drug being developed to 
treat respiratory complications in hospitalized patients receiving anesthetics and opioid pain 
medicines.

An estimated 40 million people suffer from the chronic condition, where a person’s breathing 
temporarily stops during sleep, now treated largely by surgery or mechanical breathing 
devices. Another 23 million hospitalized patients receiving pain medicine or anesthesia are at 
risk for breathing complications.
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Galleon wants to raise its profile now because the company has successfully gotten through 
the preclinical testing of its new drug candidates and seeks to raise $20 million in a series B 
financing to continue development of both products. The company has already started 
human testing of GAL-021 and is aiming to use part of the money for proof-of-concept 
studies.

Other funds are earmarked for preparing applications to regulatory agencies in the United 
States and Europe that would allow the company to begin testing its sleep apnea pill in 
humans.

Mannion is hopeful that both products get through the proof-of-concept stage and into 
midstage clinical testing in humans by mid-2015.

Accomplishing those goals, he said, would put the company in a strong position to consider 
an initial public offering or pursue a partnership with a larger pharmaceutical company late 
next year.

Mannion acknowledged his initial career goal did not involve becoming CEO of a 
biopharmaceutical startup. He began as a pharmacist and ended up working more than 20 
years in the pharmaceutical industry at companies like SmithKline Beecham in Philadelphia 
and Quintiles, a North Carolina contract research organization.

“Along the way I got the entrepreneurial itch and eventually I decided to take a crack at 
doing something,” he said.

“I wish I could tell you it was more sophisticated than that, but it wasn’t. People say starting 
a biotech company is not a rational act. That’s something I do agree with, but sometimes 
you just do things anyway.”

John George covers health care, biotech/pharmaceuticals and sports business.
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